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Memorandum between the state and CEZ: The
state will support the construction of a Czech
gigafactory for batteries for electric cars

The government approved a memorandum with CEZ on the project of a factory for batteries for electric vehicles.
author: Libor Fojtik
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n Monday, the government approved a memorandum between the state represented by
the Ministry of Industry and Trade and CEZ on support for a project for a battery
factory for electric vehicles in the Czech Republic, the so-called gigafactory. This was
stated on Twitter (https://twitter.com/KarelHavlicek_/status/1419679992041156611) by Deputy Prime
Minister and Minister of Industry and Transport Karel Havlicek (for YES). According to
him, the expected investment of over 50 billion crowns will bring at least 2,300 jobs. The investment
should amount to at least 52 billion crowns in the first phase. Havlicek and CEZ CEO Daniel Bene$

will sign the memorandum on Tuesday morning.
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Havlicek announced last year that CEZ Group was considering building a factory for lithium batteries
for cars in northern Bohemia in the next few years, which it described as a gigafactory project.
Together with investors from the automotive industry, the company wants to use lithium from the
Cinovec area in the Ore Mountains for the production of batteries. "We are dealing with two main
entities of an international nature. It's a sensitive thing, they don't want us to comment too much.
We respect their opinion, "the minister told the daily Pravo last week.

At the beginning of June, the minister stated that the government should decide in the coming weeks
on an incentive in the order of billions of crowns for the establishment of a factory for batteries for

electric cars in the Czech Republic. In mid-March, the minister told Hospodarské noviny

(https://archiv.ihned.cz/c1-66896520-cesko-jedna-s-volkswagenem-o-vystavbe-tovarny-na-baterie-nesmime-si-to-nechat-uniknout-rika-
ministr-havlicek)

that the Czech government was negotiating a project with the German carmaker Volkswagen.
Volkswagen, which also includes the Czech carmaker Skoda Auto, announced in March this year that

it plans to have six battery factories in Europe by 2030.

RELATED

The Czechia is negotiating with Volkswagen to build
a battery factory. We are ready to join the project,
confirmed the head of Skoda Auto

(//archiv.ihned.cz/c1-66896520-cesko-jedna-s-volkswagenem-o-vystavbe-tovarny-na-baterie-
nesmime-si-to-nechat-uniknout-rika-ministr-havlicek)

March 18

The German Volkswagen Group is planning to invest tens of billions of euros
in Europe in the construction of several battery factories. Minister ...

"CEZ is interested in implementing and the government is interested in supporting the gigafactory
project producing batteries for electric vehicles in the Czech Republic as a strategic project that will
accelerate the transformation of both the energy and automotive industries. The intention of the
project is also to create a unique opportunity for the transformation of structurally affected regions in
the Czech Republic, "says the text of the memorandum.

The document also states that CEZ is ready to become an investor in the project, a supplier of energy,
energy services and lithium from local sources, to provide suitable premises and facilities for the
project implementation and is also ready to provide financing for the intended project. The
government, through the Ministry of Industry, is then ready, among other things, to support the
intended project with a suitable form of public support.

According to the material, its amount is to provide an "effective incentive incentive for the investor".
The Cabinet also wants to support the investor by providing the necessary transport and educational
infrastructure, public health services, social services and other necessary public services. CEZ and the
government together want to develop the so-called battery value chain, which includes a wide range
of activities from the extraction of raw materials to the processing of batteries for secondary use and
their recycling. According to them, a large part of it should be placed in the Czech Republic.

Lithium is considered the metal of the future; in the Czech Republic, according to estimates, there are
about three percent of the world's lithium sources - the vast majority in Cinovec and a small amount
in Slavkovsky les. The deposit near Cinovec is the largest in Europe. Lithium and its use was one of
the main topics of the parliamentary elections in 2017 and caused disputes in the then government of
the CSSD, ANO and KDU-CSL.
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"We see a connection between public

finances and personal profits."

Transparency International is requesting an
audit of Hrad and Lanskeé obory

(//domaci.ihned.cz/c1-66954690-vidime-propojeni-verejnych-financi-s-osobnimi-zisky-transparency-

international-zada-audit-hradu-a-lanske-obory)

8 min ago

CONVERSATION  The office of the President of the Republic and business in Lanska

obora was attracted by anti-corruption organizations ...

A chemical plant exploded in
Leverkusen. People are not supposed to
go out or ventilate, there are injuries on
the spot, the police have closed the
highway

(//zahranicni.ihned.cz/c1-66956000-kvuli-explozi-v-chemicce-u-
leverkusenu-byla-uzavrena-nemecka-dalnice-al-lide-nemaji-vychazet-ani-
vetrat)

10 min ago

VIDEO INSIDE  The chemical explosion shook an industrial
park in Leverkusen, West Germany, on Tuesday. Due to the
explosion ...

Even at the age of 81, | drive 4,000
kilometers a year, says Jiri Daler, a golden
cyclist from Tokyo in 1964

(//archiv.ihned.cz/c1-66955530-i-v-81-letech-jezdim-ctyri-tisice-kilometru-
rocne-rika-zlaty-cyklista-z-tokia-1964-jiri-daler)

1 hour ago

GREATREADING It is literally a model of physical activity.
Cyclist Jif{ Daler with gymnast Véra C4slavska and
weightlifter ...

20 min ago

Obchodni schiizky i navitéva
pfibuznych v USA zustavaji pro
Cechy v nedohlednu. Ameri¢ané

zakaz cestovani nezrusi

(//byznys.ihned.cz/c1-66955950-obchodni-
schuzky-i-navsteva-pribuznych-v-usa-

zustavaji-pro-cechy-v-nedohlednu-americane-

zakaz-cestovani-nezrusi)

Spojené staty v nejblizsi dobé
nezrusi zdkaz cestovani pro cizince,
ktefi v uplynulych dvou tydnech...
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Pred 1 hod
Vlak nad safari nebo pokoje na
solné plani. Podivejte se na

nejzajimavéjsi nové hotely
(//procne.ihned.cz/c1-66854630-vlak-nad-

safari-nebo-pokoje-na-solne-plani-podivejte-
se-na-nejzajimavejsi-nove-hotely)
Zacnéte planovat! Ctyfi kontinenty a
osm novych hoteld, kde se touzite
probouzet a poradat...

Dnes

Tesla zvladla Cipovy hladomor
lépe nez konkurence. Jeji Ctvrtletni
zisk poprvé prekonal miliardu

dolari

(//byznys.ihned.cz/c1-66955910-tesla-se-
popasovala-s-cipovym-hladomorem-lepe-nez-
konkurence-jeji-ctvrtletni-zisk-poprve-
prekonal-miliardu-dolaru)

Zisk vyrobce elektromobil(i Tesla ve
druhém ctvrtleti byl opét rekordni a
poprvé prekonal hranici...
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